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.. LICENSE AGREEMENT

This AGREEMENT is entamdjnto_ al Kolkata, this 19% day of Maroh, 2001
BETWEEN |

SOUTH EASTERN COALFIELDS LIMITED, a company incorporated under the
Companies Act, 1956, having its Registered office at Seepat Road, Bilaspur 495 006,
repsesented by its Chairman cum Managing Director ,Mr. G K Jha , hereinafter referred to
as the “ LICENSOR” which expression shall unless repugnant to the context mean and
include its successors of the ONE PART
' AND

APOLLO HOSPITALS ENTERPRISE LTD a company incorporated under the Companies Act,
1956, having its Registered office at 19, Bishop Gardens, Raja Annamalalpuram, Chennal 600 028,

by its Managing Director Mre Preetha Reddy . hereinafler referred o as the
*LICENSEE" which expression shall unless repugnant to 1he context mean and include its
succassars.of the QTHER PART,

WHEREAS

 The Licensor I in absolute possession of all the piece and parosl of Land admeasuring about 19

acres together with the buiiding and other construction thereon including additional construction and
other super structures under construction in Lingiadih Village, Seepat Road Bilaspur more fully
described in Schedule hereto ; the Licensor having been allotted the said land by the Government of
M.P. vide Jetter No : F-6-424-7-S28-88 dit : 23111190 for constructing a hospital thereon or: the terms
and conditions as :ndscated therein (Annexurs [},

TheLicensorhad partly constructed the hospital buﬂdingmmesaidlandandmereaﬂerme
Licensee who are running severat mufti--speciality hospitals, at the request of the Licensor had
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inspected the partly constructed building and taken up the contract of modifying the building to suit
the requirement for running a modem multispeciality tertiary care hospital thereon including
constructing the additional infra-structure, in accordance with Project Development Agreement
(PDA) dated 16/11/2000.

The consideration under the said Project Development Agreement for the Licensee from the
Licensor was granting of license fo the Licensee to occupy and use the fully constructed main
hospital building measuring 2,97,099.74 sq.ft. { 27611.50 sqm) and the residential quarters
measuring 55,333 sq.ft. ( 514247 sqm) together with superstructures in the land such as sub-
station building, sewage treatment plant and pump house, and the surroundlng vacant fand

- comprised in the Schedule hereto hereinafter referred to as the * said premises *;
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AND WHEREAS

Pursuant to the above, the Licensor hereby agrees and grants a ficense to the Licensee o occupy
and use the said Premises for running a modem multispeciality tertiary care hospital independently
for a period of 30 years on the terms and conditions set forth herein below. Such period of license
shall however be subject to and depend upon the period of lease of the fand given by the State
Govemment to the Licensor. in case the period of lease of land given by the State Government to
the Licensor is less than 30 years as above, the period of license herein granted shall remain
effective for such reduced period only.

- NOW THIS AGREEMENT WITNESSES THAT

01. Grant of License

1.1 The Licensor does hereby permit and. allow the Licensee to use and occupy on a licence
basis the said Premises for the purpose of running a modem multispeciality tertiary care hospital at
Licensee’s cost and consequences as a separate division of the Licensee. The Licensor, on the
basis of no objection granted by the Government of M. P. vide letter No. 31/Nazul/2000/bsp dated

.23.10.2000 received from the office of the Collector, Bitaspur as per Annexure i, represents it has.

the right to grant the above License to the Licensee. In case if, the period of lease granted by the
Govemment to the Licensor as per registered lease deed is less than the 30 years, the Licensor

 shall make its best efforts fo obtain renewal of the lease period so as to correspond to the_agreed
* license petiod of 30 years, if not the period of the anense shall reduce corresponding with end of

penod of lease.

2. Name of the Hospital '

The name of the hospital shall be * APOLLO HOSPITALS BILASPUR * or such other name as the
Licensee atit's sole dlscretmn shall decide .




3. Period

The period of license shall be 30 years or upto end of period of lease of the land given by the State
Govemment, commencing from the date of completion of the hospital i.e. 16/8/2001 or such
extended date as agreed under the Project Development Agreement hereinafter referred to as the
“ Effective date “.

4, Covenants and Obligations of Licensor :-
The Licensor agrees that -

4.1 It's obligation to grant license to the Licensee of the said premises from the effective date
commences with immediate effect.

4.2 It shall not interfere in the day — to — day management of the hospital by the Licensee
which will be run as a separate division of the Licensee. '

43 It shall make available in advance a sum of Rs.1 crore (Rupees One Crore Only} against
suitable bank guarantee towards the medical services which shall be provided by the
Licensee to such patients as are referred to by the Chief of Medical Services {CMS) of the
Licensor, who shall be the permanent employees, their dependents, and retired employees
and their spouses. This amount would be adjusted at the end of each financial year
whereby the Licensor shall pay such amount as may be required to make an advance of
Rs.1 crore on the first day of April every year. The Licensee shall not demand payment of
- any charge/amount from such referred patients of the Licensor and their bills will be
~adjusted from the above advance payment. Where at any time in the year the bills exceed
50% of the advance amount, it shall replenish the said advance amount fo the Licensee
within 15 days of submission of the bills by the Licensee. In case the bill value of the bills
submitted by licensee exceeds the balance amount available with licensee from the said
Rs. 1 crore, an interest of 18% p.a. shall be levied on the difference of billed amount and
the available amount. However ,if the Licensor fails to make such payments beyond 8% 9©
days of notification by licensee to the licensor , ihe license shall treat the patients outside M
the punnew of thts clause agreement. ey

44 it shall permit the Licensee ) carry out any repairs, need based intemal modification or
internal alterations to the said premises at their (Licensee’s) cost, -without damaging the main
structural framework of the building through out the period of this agreement.

45  ltmay permit at lts sole discretion, the Licensee to put up further construction with its prior

: approval in the said premises subject to maintenance of the- standard of the- existing structure and
the engineering requirements. in such cases, however the parties shall work out the modalities of
such construction and document the same through a separate agreement.

46 It shall give the exlstmg mfrastructure facility - of supply of power o Licensee provided
however that the Lucensee shall pay ali the electricity b|IIs promptly.
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If in future, additional power facilities are required, the licensee shall arrange the same at
it's own cost and deposit necessary fees/deposits to the electricity board to be refunded to the
licensee, if refundable, in due course. The ficensor as leased owner of the said premises shall give
consent to such additional power connectionffaciliies and agree for refund of such additional
deposits to licensee if it is so refunded. Provided however that if any approval is needed for ufilizing
the exnshng utilities, the same shall be obtalned by the Licensee at its own cost.

4.7a) It will normally refer all its eligible patients (permanent employees and their dependants,
retired employees and their spouses) for specialized treatment to the said division of the
. licensee.

b) It shall ensure that all efigible patient (permanent employees and their dependents, retired
employees and their spouses) are not refemred fo any private / corporate hospital outside
Chattisgarh/Madhya Pradesh.

" ¢) However in exceptional cases the Licensor may refer any patient outside the said division
of the Licensee.

48 It confirms that the said buildings were designed and constructed as per the
prevailing bye-laws, IS Codes and standard practices at the time of construction.

49 It has not mortgaged the said premises nor shall it do so in future to any bank, financial
institution or other entity as security for loans or otherwise so long as this agreement is subsisting.

410 It shall ensure continuity of this agreement wrthout any let, hindrance or disruption to the
Licensee.

4.11 |t shall not enter info any agreement with any other entity during the continuation of this
agreement that will have the effect of clash of inferest with the Licensee's busmess at the said
premises either partly or wholly.

412 Itacknowledges that all the medical equipments, furnitures, fixtures, fittings, amenities and
all form of assets to be purchased by the Licensee and the deployed in the said premises shalf
continue to vest with the Licensee and the Licensor shall not have any right or interest on the same
and the Licensee shall be free to use them or remove them or hypothecate or charge them in any

" manner as it desires. Provided however that it shali not affect the rights of the Licensor under this
agreement.

5. ‘Covenants and obligations‘ of Licensee.

The Llcensee shall in addition to the consideration herein pmvnded from the effectwe date, start a
modem multispeciality terfiary care hospital capable of providing services described in Annexure |
hereunder at it's own cost and consequences and for whlch ‘purpose, undertake all acts, deeds,
ihmgs or matters including the foHowmg - '
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5.1 Employ on its own all the staff including doctors, nurses, technicians, efc., required for
running the hospital. The person so employed shall have no nexus or connection with the Licensor
or Coal India or any of its group companies.

5.2 - Provide in the hospital such medical technology and other related equipments at it's own
“cost as may be necessary for running the hospital of quality described in Annexure | hereunder
written.

53 Make adequate provision for storage of all utilities including electricity, water and
necessary fuels.

54  Provide and equip the hospital with all consumables including medical supplies, medicines,
linens, Kitchenware, etc.

; 55  Obtain the services of requ:sute medical professmnals to provide 1% class medical services
1 : from the said hospltai

586 - Manage the hospital and run it smoothly and efficiently as it's own division and pro% the
a complete medical, para-medical and non-medical functions of the hospital.

57  Ensure and estabiish proper systems and procedures of modem hospital management in
various areas including inter-alia in medical, para-medical and maintain all books and
records properly keeping in view requirement of audit and other statutory provisions
towards the division.

58 Bring and instail at the said Hospital their own computer systems including all necessary
f software and hardware with their related infrastructure.

59 - Ensure recruiing required personnel and imparting them with necessary training to
- manage the hospital and its operations.

5.10 - Shall maintain cleanliness, sanitation and general up keep of the said premises including
all the buildings externally as well as internally. The Licensor’s Chief of Medical Services
and Chief Engineer (Civil)/ HOD or their authorized representative will have the right to visit
the hospital and observe and ascertain the medical faciliies and up keep of hospitel
complex respectively.

511  Shall procure all equipments, furniture and items reqmred by the hospital to achieve the
level ‘of diagnosis and treatment as envisaged inciuding medical appliances,
communication systems, transport facilities etc.

512 Shall meet 'aH'the _expenditu_re‘for' equipping, maintaihing‘ and running the hospital.

513  Shall make the payment of electricity charges to State Electricity Board, Water charges to
. : the concemed authorities, telephone bills to telephone organization, etc. regularly without
‘ ! : defau_lt. Provided however that if for any reasons bifls for these utiliies are required to be
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paid by the Licensor then it shall pay the said amount to the Licensor within 2 days of
demand on this behalf on actuai basis including penalty if any.

[) Shall obtain all necessary approvals, permissions and ficenses as may be necessary
and required for running of the hospital at its own costs and expenses.

I1) Shall also bear all taxes levies on said premises of whatever nature.

Will duly discharge forthwith upon receipt of the bills in this behalf from the Licensor all
land revenue and fees, charges, taxes, insurance premium efc. leviable in respect of the
said buildings of the hospital and the land on which the building is constructed. Provided
that all such payments or amears thereof until effective date(as stated at Para 03 herein
above) shall accrue to the Licensor. )

Shall not use the said premises in such a way so as to cause any nuisance, damage,
disturbance, annoyance, inconvenience or interference to the said Premises or adjoining
or neighboring property or to the owners, occupants or users of any adjoining or
neighboring property, subject however to the activities normally occurring in the running of
the hospital. The premlses shall be exclusively used for hospital and allied purposes.

Shall take all precautions that the hospital is being conducted in conformity with the
standards required by the Health Department of the Municipality and the Government.

Will not do anything that will or might constitute a breach of any statutory requirement
affecting the said Premises or that will or might wholly or partly vitiate any insurance
effected in respect of the said Premises from time to time.

Will not do or permit or suffer any person'exercising or purporting to exercise the rights
given in this agreement, to do anything on or in relation to the said Premises that would or
might cause breach of the agreement,

‘Shall observe that alf the services to be provided and obligation to be undertaken by them

are of required quality to ensure that a first class modem multispeciality tertiary care
hospital is established and excellent services are rendered without any deficiency to the
public at Iarge _

Shall be responsible in every respect of running of the hospital including provision of
services, claims of employees, provisions of spares, duties and claims if any, from the
patients and others relating to the provisions of service from the said hospital.

Shalf provide the hospital services in-accordance. with all the applicable iaws, fo!bwmg

ethics as are expected of a hospital of repute and observe that its medical and other staff
maintains decorum ethics and good behavior towards patients. -

Shall take appropnate msurance for the whole building mcludlng remdentlal quarters w:th'
related infrastructure built by Licensor for this hosprtal alf the equipment and materials
bought in or purchased by |t for this hospital : '
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5.25

5.26

The Licensee shall cause its doctors physicians, medical and para-medical staff at the
hospital to maintain suitable professional indemnity insurance cover with respect to third
party claims.

Shall observe and perform all the rules and regulations and conditions of use of the
building and running of the Hospital laid down by the Govemment or the Municipality or
other authorities regarding the hospital and shall take precautions to ensure that the
licenses granted in respect of the hospital are renewed from time to time and the terms
and conditions thereof are duly observed.

Shall appoint statutory auditors to audit the accounts of this division and shal keep the
Licensor informed about the said auditor and copy of the audited accounts will be
submitted to the Licensor within 90 days after closing of annual accounts. Should the

Licensor have any queries on the submitted accounts, it shall address the specific queries to the 7
Licensor for clarifications, which shall be clarified by the Licensee to the satisfaction of
Licensor.
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5.28

5.29

Shalt extend following benefits and facilities to the Licensor :

a. Exposure and tralnmg of Licensor's doctors, medical staff, and technicians in
the latest healthcare facilities as required. Such training programme would be without
trammg fees at Bilaspur.

b. Participation in Licensee's CME programme and workshop on preferential
basis.
C. Priority admission to any of the Licensee's hospital in the country.

Shall strictly adhere fo the provisions of aliofment letter of land by State Government vide
letter F-6-424-7-S2V-88 dt.23.11.1990, letter of Mutation dt.1.9.2000 and letter of No
Objection Certificate vide No.31/Nuzui/8364-Bilaspur dt.23.10.2000 (Annexure if & ) and
any such letter which may be issued by the Govemment on the subject

Shall provsde all capital and revenue expenditure requwed to run the hospital subject to
clause 4.5 supra.

CONSIDERAT!ON: _

6.1 In consideration of Licensor allowing the use of the building, Licensee shall:

)
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Pay to the l__icensor Rs.1/- per month only as a token amount as license fee for the 1st- .
3 years. Or, in case there is a cumulative niet profit to this division of the Licensee
within the first 3 years, pay 1/3".of the net profit of the 3 years as hoense fee to the
Licensor. _

Pay to the Licensor @ Rs. 21.52 per sqm (ie. Rs. 2/- per Sf). per month on the hospital
building .as license fee for the 4% year or 1/3¢ of the net profit arrived from the
operation of Ih:s leISlOl'l of hospital of the Licensee, whlchever is more.
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6.2

Pay to the Licensor @ Rs 32.28 per sqm (ie. Rs.3/- per Sft) per month on the
hospital building as license fee for the 5 year or 1/39 of the net profit arrived from the
operation of this division of hospital of the Licensee, whichever is more. ,
Pay to the Licensor @ Rs. 43.04 per sgm (i.e. Rs.4/- per Sft) per month on the
hospital building as license fee for the 6t year onwards or 1/3% of the net profit arrived
from the operation of this division of hospital of the Licensee, whichever is more.
In addition, to the amount as calculated in (i) to (iv) above from the 1%t year onwards
i.e. from the effective date the Licensee shall also pay to the Licensor an amount
caiculated at the rate Rs. 21.52 per sqm (i.e. Rs.2/- per Sft} per month for the built up
area of the residential quarters admeasuring 5142.47 sqm (i.e. 55,333 Sft). in the said
fand.
The Definition of the year referred above will be as follows -
(a) First year will end on 31% March irrespective of numbers of months passed in this
year.
(b) From second year onwards the year will start from 1st April and end on 315 of
March.
Net profit means and includes profit arrived at after accounting for all incomes and
expenditure of the division excluding the license fees herein and after adjusting
depreciation but before income-tax.
(1) The above license fee is payable in advance every month on or before 4* day of
each month, which shall be applicable from the effective date of operation. In the
event of delay Licensee shall pay the Licensor and interest @ 18% p.a. for the

- delayed period which shall be wnthout prejudice to other remedies, if any, of the

6.3

6.4

Licensor.

(2) Balance payment of License fee on the basis of 1/3" of the profit is payable every
year within 15 days after the audited annual accounts of the said hospital division
by the Licensee. in the event of delay Licensee shall pay the Licensor and interest @
18% p.a. for the delayed period which shall be without prejudice to other remedies, if
any, of the Licensor.

Tax shall be deducted at source at applicable and prevailing rates while making payment of the
license fees.

In addition, to the payment of License fee the Llcensee shall give 22 5% discount on the
amounts actually charged by the Licensee from time to ime from other patients covering
all diagnostic services and 10% discount on room rent and other professionaliconsultation

‘services which are normally charged from fime to time from other patients provided

however, there would not be any dlscount avallable on the drugs, matenals and
consumables.

The above discount shall be available to all permanent employees and their dependents,

. retired employees and their spouse who would be refered by the Chief of Medical

Services of the Licensor or person authorized by him.

Such dtscount will also be.applicable to the cases refemred by Chief of Medical Services or
his authorized person of Coal India Limited and its other - Subsidiaries on directpayment. -




